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Disclaimer

THIS PRESENTATION HAS BEEN PREPARED BY OR ON BEHALF OF THE REPUBLIC OF PARAGUAY (THE “REPUBLIC”). THIS PRESENTATION IS NOT AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY OR SELL SECURITIES OR AN INDUCEMENT TO ENTER INTO INVESTMENT

ACTIVITY. AN OFFER AND SALE OF SECURITIES, IF ANY, SHALL BE MADE ONLY PURSUANT TO A PRELIMINARY OFFERING MEMORANDUM, ANY SUPPLEMENTAL OFFERING MATERIALS AVAILABLE AT THE TIME OF SALE OF ANY SECURITIES AND A FINAL OFFERING MEMORANDUM,

AND NOT IN ANY JURISDICTION WHERE SUCH OFFER OR SALE IS NOT PERMITTED. THE TERMS “UNITED STATES” AND “U.S. PERSONS,” WHEN USED IN THIS PRESENTATION, HAVE THE MEANINGS SET FORTH IN REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS

AMENDED. SECURITIES MAY NOT BE OFFERED OR SOLD IN THE UNITED STATES TO, OR FOR THE ACCOUNT OR THE BENEFIT OF, U.S. PERSONS ABSENT REGISTRATION OR AN EXEMPTION FROM THE REGISTRATION REQUIREMENTS UNDER THE U.S. SECURITIES ACT OF 1933,

AS AMENDED. THE REPUBLIC DOES NOT INTEND TO REGISTER ANY POSITION OF THE OFFERING IN THE UNITED STATES OR TO CONDUCT ANY POSSIBLE OFFERING OF THE SECURITIES IN THE UNITED STATES.THIS PRESENTATION IS SOLELY FOR USE AT THIS ROADSHOW, IS

PROVIDED FOR INFORMATIONAL PURPOSES ONLY AND DOES NOT CONSTITUTE A PROSPECTUS OR OTHER OFFERING MEMORANDUM IN WHOLE OR IN PART. THIS PRESENTATION DOES NOT CONTAIN ALL THE INFORMATION THAT IS MATERIAL TO AN INVESTOR. IF ANY

SECURITIES ARE OFFERED AND SOLD, AN INVESTMENT IN SUCH SECURITIES WILL BE SPECULATIVE, NOT SUITABLE FOR EVERY PERSON, AND SUCH SECURITIES WILL BE INTENDED FOR EXPERIENCED AND SOPHISTICATED INVESTORS WHO ARE WILLING TO BEAR THE

ECONOMIC RISK OF THE INVESTMENT. THE INFORMATION PRESENTED IN THIS PRESENTATION IS FURNISHED TO YOU WITH THE UNDERSTANDING THAT AS A SOPHISTICATED INVESTOR YOU UNDERSTAND AND ACCEPT ITS INHERENT LIMITATIONS. NO PART OF THIS

PRESENTATION, NOR THE FACT OF ITS DISTRIBUTION, SHOULD FORM THE BASIS OF, OR BE RELIED ON IN CONNECTION WITH, ANY CONTRACT OR COMMITMENT OR INVESTMENT DECISION WHATSOEVER. THIS PRESENTATION IS NOT FINANCIAL, LEGAL, TAX OR OTHER

PRODUCT ADVICE. PROSPECTIVE INVESTORS SHOULD UNDERTAKE THEIR OWN ASSESSMENT WITH REGARD TO AN INVESTMENT IN THE SECURITIES AND SHOULD OBTAIN INDEPENDENT ADVICE ON ANY SUCH INVESTMENT’S SUITABILITY, INHERENT RISKS AND MERITS AND

ANY TAX, LEGAL AND ACCOUNTING IMPLICATIONS WHICH IT MAY HAVE FOR THEM. BY ATTENDING THE PRESENTATION OR BY READING THE PRESENTATION SLIDES YOU AGREE TO BE BOUND AS FOLLOWS: THIS PRESENTATION IS CONFIDENTIAL AND DOES NOT CONSTITUTE

OR FORM PART OF, AND SHOULD NOT BE CONSTRUED AS, AN OFFER OR INVITATION, TO SUBSCRIBE FOR, UNDERWRITE OR OTHERWISE ACQUIRE, OR A RECOMMENDATION REGARDING, ANY SECURITIES OF THE REPUBLIC NOR SHOULD IT OR ANY PART OF IT FORM THE BASIS

OF OR BE RELIED ON IN CONNECTION WITH (I) ANY CONTRACT TO PURCHASE OR SUBSCRIBE FOR ANY SECURITIES OF THE REPUBLIC, OR (II) ANY OTHER CONTRACT OR COMMITMENT WHATSOEVER. ANY PERSON CONSIDERING THE PURCHASE OF ANY SUCH SECURITIES

MUST INFORM HIMSELF INDEPENDENTLY BASED SOLELY ON AN OFFERING CIRCULAR BEFORE TAKING ANY INVESTMENT DECISION. THIS PRESENTATION HAS BEEN MADE SOLELY FOR YOUR INFORMATION AND BACKGROUND FOR DISCUSSION PURPOSES ONLY AND MAY BE

AMENDED AND SUPPLEMENTED AT ANY TIME AND MAY NOT BE RELIED UPON FOR THE PURPOSE OF ENTERING INTO ANY TRANSACTION. THE INFORMATION CONTAINED IN THIS PRESENTATION IS SUBJECT TO CHANGE, COMPLETION OR AMENDMENT FROM TIME TO TIME

WITHOUT NOTICE AND NO PARTY IS UNDER ANY OBLIGATION TO KEEP YOU ADVISED OF SUCH CHANGES. YOU SHOULD NOT ASSUME THAT ANY INFORMATION IN THIS PRESENTATION IS ACCURATE AS OF ANY DATE OTHER THAN THE DATE HEREOF OR OTHERWISE SPECIFIED

HEREIN. NONE OF THE REPUBLIC, ITS ADVISERS, REPRESENTATIVES, CONNECTED PERSONS OR ANY OTHER PERSON EXPECTS TO UPDATE OR OTHERWISE REVISE THE INFORMATION CONTAINED IN THIS PRESENTATION OR OTHER MATERIALS SUPPLIED HEREWITH.

HOWEVER, TO THE EXTENT PROVIDED, INFORMATION IN THIS PRESENTATION WILL BE DEEMED TO BE AUTOMATICALLY SUPERSEDED AND REPLACED BY INFORMATION PROVIDED IN THE FUTURE. THIS PRESENTATION AND ITS CONTENTS ARE CONFIDENTIAL AND

PROPRIETARY TO THE REPUBLIC, AND NO PART OF IT OR ITS SUBJECT MATTER MAY BE REPRODUCED, REDISTRIBUTED, PASSED ON, OR THE CONTENTS OTHERWISE DIVULGED, DIRECTLY OR INDIRECTLY, TO ANY OTHER PERSON, OR PUBLISHED N WHOLE OR IN PART FOR

ANY PURPOSE WITHOUT THE PRIOR WRITTEN CONSENT OF THE REPUBLIC. IF THIS PRESENTATION HAS BEEN RECEIVED IN ERROR, IT MUST BE RETURNED IMMEDIATELY TO THE REPUBLIC. THIS PRESENTATION IS NOT DIRECTED TO, OR INTENDED FOR DISTRIBUTION TO, OR

USE BY, ANY PERSON OR ENTITY THAT IS A CITIZEN OR RESIDENT OR LOCATED IN ANY LOCALITY, STATE, COUNTRY OR JURISDICTION WHERE SUCH DISTRIBUTION, PUBLICATION, AVAILABILITY OR USE WOULD BE CONTRARY TO LAW OR REGULATION OR WHICH WOULD

REQUIRE ANY REGISTRATION OR LICENSING WITHINSUCH JURISDICTION. THIS PRESENTATION IS ONLY BEING DIRECTLY PROVIDED TO PERSONS THAT ARE (I) “QUALIFIED INSTITUTIONAL BUYERS” AS DEFINED IN RULE 144A UNDER THE U.S. SECURITIES ACT OF 1933, AS

AMENDED (“QIBS”) OR (II) PERSONS THAT ARE NOT U.S. PERSONS IN OFFSHORE TRANSACTIONS IN ACCORDANCE WITH REGULATION S UNDER THE SECURITIES ACT OF 1933, AS AMENDED. BY ACCEPTING DELIVERY OF THIS PRESENTATION, THE RECIPIENT WARRANTS AND

ACKNOWLEDGES THAT IT FALLS WITHIN THE CATEGORY OF PERSONS DESCRIBED UNDER (I) OR (II) ABOVE AND THAT IT WILL NOT COPY, REPRODUCE, PUBLISH, DISTRIBUTE, TRANSMIT OR DISCLOSE THIS PRESENTATION OR ANY OF THE INFORMATION CONTAINED HEREIN,

DIRECTLY OR INDIRECTLY, INTO THE UNITED STATES. EEA RETAIL INVESTORS ― The SECURITIES have not been and will not be registered under the laws of any member state of the European Economic Area (the “EEA”). The offering of the SECURITIES is being made, and the SECURITIES are

being offered and issued, only to persons other than retail investors in the EEA. For these purposes, a retail investor means a person who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (as amended, “MiFID II”); or (ii) a customer within the meaning of Directive

(EU) 2016/97 (the “Insurance Distribution Directive”), where that customer would not qualify as a professional client as defined in point (10) of Article 4(1) of MiFID II. Consequently, no key information document required by Regulation (EU) No 1286/2014 (as amended, the “PRIIPs Regulation”) for offering or

selling the SECURITIES or otherwise making them available to retail investors in the EEA has been prepared. Offering or selling the SECURITIES or otherwise making them available to any retail investor in the EEA may be unlawful under the PRIIPs Regulation. UK RETAIL INVESTORS ― The SECURITIES

are not intended to be offered, sold or otherwise made available to and should not be offered, sold or otherwise made available to any retail investor in the United Kingdom (“UK”). For these purposes, a retail investor means a person who is one (or more) of: (i) a retail client, as defined in point (8) of Article 2 of

Regulation (EU) No 2017/565 as it forms part of domestic law by virtue of the European Union (Withdrawal) Act 2018 (“EUWA”); or (ii) a customer within the meaning of the provisions of the Financial Services and Markets Act 2000 (“FSMA”) and any rules or regulations made under the FSMA to implement

Directive (EU) 2016/97, where that customer would not qualify as a professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms part of domestic law by virtue of the EUWA. Consequently, no key information document required by Regulation (EU) No 1286/2014 as it forms

part of domestic law by virtue of the EUWA (the “UK PRIIPs Regulation”) for offering or selling the SECURITIES or otherwise making them available to retail investors in the UK has been prepared and therefore offering or selling the SECURITIES or otherwise making them available to any retail investor in the

UK may be unlawful under the UK PRIIPs Regulation.

THIS PRESENTATION HAS NOT BEEN APPROVED BY ANY AUTHORIZED PERSON IN THE UNITED KINGDOM AND IS FOR DISTRIBUTION ONLY TO PERSONS WHO ARE: (I) OUTSIDE THE UNITED KINGDOM; (II) INVESTMENT PROFESSIONALS FALLING WITHIN ARTICLE 19(5) OF THE

FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL PROMOTION) ORDER 2005, AS AMENDED (THE “FINANCIAL PROMOTION ORDER”); (III) HIGH NET WORTH COMPANIES, AND OTHER PERSONS TO WHOM IT MAY BE LAWFULLY COMMUNICATED, FALLING WITHIN ARTICLE

49(2)(A) TO (D) OF THE FINANCIAL PROMOTION ORDER; OR (IV) PERSONS TO WHOM AN INVITATION OR INDUCEMENT TO ENGAGE IN INVESTMENT ACTIVITY (WITHIN THE MEANING OF SECTION 21 OF THE FINANCIAL SERVICES AND MARKETS ACT 2000) IN CONNECTION WITH THE

ISSUE OR SALE OF ANY SECURITIES MAY OTHERWISE LAWFULLY BE COMMUNICATED OR CAUSED TO BE COMMUNICATED (ALL SUCH PERSONS TOGETHER BEING REFERRED TO AS “RELEVANT PERSONS”). THIS PRESENTATION IS DIRECTED ONLY AT RELEVANT PERSONS AND

MUST NOT BE ACTED ON OR RELIED ON BY PERSONS WHO ARE NOT RELEVANT PERSONS. ANY INVESTMENT OR INVESTMENT ACTIVITY, TO WHICH THIS PRESENTATION RELATES IS AVAILABLE ONLY TO RELEVANT PERSONS AND WILL BE ENGAGED IN ONLY WITH RELEVANT

PERSONS. THE SECURITIES ARE ONLY AVAILABLE TO, AND ANY INVITATION, OFFER OR AGREEMENT TO SUBSCRIBE, PURCHASE OR OTHERWISE ACQUIRE SUCH SECURITIES WILL BE ENGAGED IN ONLY WITH, RELEVANT PERSONS. ANY PERSON WHO IS NOT A RELEVANT

PERSON SHOULD NOT ACT OR RELY ON THIS DOCUMENT OR ANY OF ITS CONTENTS. THIS PRESENTATION CONTAINS FORWARD-LOOKING STATEMENTS. THE WORDS “BELIEVE”, “EXPECT”, “ANTICIPATE”, “INTEND”, “PLAN”, “ESTIMATE”, “EXPECT”, “PROJECT”, “FORECAST”, “WILL”,

“SHOULD”, AND “MAY” AND SIMILAR EXPRESSIONS AS WELL AS STATEMENTS OTHER THAN STATEMENTS OF HISTORICALFACTS INCLUDING, WITHOUT LIMITATION, THOSE REGARDING FINANCIAL POSITION, STRATEGY, PLANS AND OBJECTIVES OF THE GOVERNMENT OF THE

REPUBLIC FOR FUTURE OPERATIONS (INCLUDING DEVELOPMENT PLANS AND OBJECTIVES) IDENTIFY FORWARD-LOOKING STATEMENTS. SUCH FORWARD- LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND OTHER IMPORTANT FACTORS

WHICH MAY AFFECT THE REPUBLIC'S ABILITY TO IMPLEMENT AND ACHIEVE THE ECONOMIC AND MONETARY POLICIES, BUDGETARY PLANS, FISCAL GUIDELINES AND OTHER DEVELOPMENT. BENCHMARKS SET OUT IN SUCH FORWARD-LOOKING STATEMENTS AND WHICH MAY

CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS TO BE MATERIALLY DIFFERENT FROM FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS.SUCH FORWARD-LOOKING STATEMENTS ARE

BASED ON NUMEROUS ASSUMPTIONS REGARDING THE REPUBLIC'S PRESENT AND FUTURE POLICIES AND PLANS AND THE ENVIRONMENT IN WHICH THE REPUBLIC WILL OPERATE IN THE FUTURE. FURTHERMORE, CERTAIN FORWARD-LOOKING STATEMENTS ARE BASED ON

ASSUMPTIONS OR FUTURE EVENTS WHICH MAY NOT PROVE TO BE ACCURATE. THE FORWARD-LOOKING STATEMENTS IN THIS PRESENTATION SPEAK ONLY AS OF THE DATE OF THIS PRESENTATION AND THE REPUBLIC EXPRESSLY DISCLAIMS TO THE FULLEST EXTENT

PERMITTED BY LAW ANY OBLIGATION OR UNDERTAKING TO DISSEMINATE ANY UPDATES OR REVISIONS TO ANY FORWARD-LOOKING STATEMENTS CONTAINED HEREIN TO REFLECT ANY CHANGE IN EXPECTATIONS WITH REGARD THERETO OR ANY CHANGE IN EVENTS,

CONDITIONS OR CIRCUMSTANCES ON WHICH ANY SUCH STATEMENT IS BASED. NOTHING IN THE FOREGOING IS INTENDED OR SHALL EXCLUDE ANY LIABILITY FOR, OR REMEDY IN RESPECT OF, FRAUDULENT MISREPRESENTATION. THE INFORMATION IN THIS PRESENTATION

HAS NOT BEEN INDEPENDENTLY VERIFIED. NO REPRESENTATION, WARRANTY OR UNDERTAKING, EXPRESS OR IMPLIED, IS OR WILL BE MADE, AND NO RESPONSIBILITY OR LIABILITY IS OR WILL BE ACCEPTED, AS TO THE FAIRNESS, ACCURACY OR COMPLETENESS OF THIS

PRESENTATION AND THE INFORMATION CONTAINED HEREIN, OR IN ANY RELATED WRITTEN OR ORAL INFORMATION MADE AVAILABLE, AND NO RELIANCE SHOULD BE PLACED ON IT. INFORMATION OTHER THAN INDICATIVE TERMS (INCLUDING MARKET DATA AND STATISTICAL

INFORMATION) HAS BEEN OBTAINED FROM VARIOUS SOURCES. ALL PROJECTIONS, VALUATIONS AND STATISTICAL ANALYSES ARE PROVIDED TO ASSIST THE RECIPIENT IN THE EVALUATION OF MATTERS DESCRIBED HEREIN. THEY MAY BE BASED ON SUBJECTIVE

ASSESSMENTS AND ASSUMPTIONS AND MAY USE ONE AMONG ALTERNATIVE METHODOLOGIES THAT PRODUCE DIFFERENT RESULTS AND, TO THE EXTENT THEY ARE BASED ON HISTORICAL INFORMATION, THEY SHOULD NOT BE RELIED UPON AS AN ACCURATE PREDICTION

OF FUTURE PERFORMANCE. NONE OF THE REPUBLIC, ITS ADVISERS, REPRESENTATIVES, CONNECTED PERSONS OR ANY OTHER PERSON ACCEPTS ANY LIABILITY WHATSOEVER FOR ANY LOSS HOWSOEVER ARISING, DIRECTLY OR INDIRECTLY, FROM THIS PRESENTATION OR

ITS CONTENTS. THE INFORMATION CONTAINED HEREIN IS SUBJECT TO CHANGE WITHOUT NOTICE.
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Paraguay Representatives

Oscar Llamosas Diaz
Minister of Finance

Roberto Mernes Rabl
Vice minister of Economy

José Cantero
President of the Central Bank

• B.S. Economics, National University of Asuncion

• Masters in Economic Policy, National University of 

Tucuman, Argentina

• More than 25 years of career in Civil Service

• 2020 - Present: Minister of Finance of Paraguay

• 2017 - 2020: Vice Minister of Financial 

Administration of the Ministry of Finance of 

Paraguay

• Managing Director of Public Treasury in the 

Ministry of Finance

• Head of Macro-Fiscal Department

Education

Recent 

Professional 

Experience

• B.S. Economics and Political Science, University 

of Kansas

• Masters in Economic Policy, University of Illinois

• Masters in International Finance, University of 

Illinois

• 2018 - Present: President, Central Bank of 

Paraguay

• 2017- 2018: Member of the Board of Directors, 

Central Bank of Paraguay

• 2014 - 2017: CEO, Interfisa Bank

• 2008 - 2014: Editor in Chief, “Foco: Economía y 

Negocios” Magazine 

• B.S. Economics, National University of Asuncion

• Specialist in Applied Macroeconomics, Pontifical 

Catholic University of Chile

• More than 26 years of career in Civil Service

• February 2023 - Present: Vice minister of 

Economy

• 2018 - January 2023: Director of Integration

• 2009 - 2018: Head of the Commercial Strategies 

and Integration Department

• 2001 - 2009: Head of the Financial Programming 

Department of the Directorate of Economic 

Studies

• 1996 - 2001: Macroeconomic Analyst at the 

Economic Studies Directorate



Transaction 

Summary



5Strictly Private & Confidential

Summary of the Offering

Issuer: Republic of Paraguay (“Paraguay”)

Expected Ratings: Ba1 (positive) by Moody’s / BB (stable) by S&P  / BB+ (stable) by Fitch

Ranking: Senior Unsecured

Currency: USD

Format: 144A / RegS

Securities: New Notes due 2033

Transaction Size: Benchmark

Maturity: August 21, 2033

Amortization: 40% of the total amount paid in 2032 and 60% in 2033

Average Life: 9.7 years

Optional Redemption: Make-Whole Call | 3-month Par-Call

Use of Proceeds: General government purposes and liability management of 5.000% 2026 Notes

Int. Payments Dates: Fixed, paid semi-annually on February 21 and August 21, with interest accruing from July 12, 2023

First Interest Payment Date: February 21, 2024 (long first coupon)

Denominations: USD 200,000 x USD 1,000

Listing: Luxembourg Stock Exchange / Euro MTF

Governing Law: State of New York

Settlement: T+9 (Wednesday, July 12, 2023)

Bookrunners:
(B&D)
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Tender Offer Target Bonds & Timeline

Tender Offer Target Bonds

Series Maturity Coupon (%) Outstanding Principal Amount (USD) Repurchase Price

USD Global Notes 04/15/2026 5.000 527,125,000 996.25

Timeline Date Event

T=0 Wednesday, June 28 (At or around 8:00am EST) Tender Offer Announcement

T+5 Wednesday, July 5 (5:00pm EST) Tender Offer Expiration 

T+6 Thursday, July 6 (At or around 9:00am EST) Announcement of Maximum Purchase Amount

T+9 Wednesday, July 12 Tender Offer Settlement

5-Day Tender Offer Timeline 



Key Credit 

Highlights
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Paraguay: One of Latin America’s Most Resilient Economies

Positive Growth Outlook Driven by the Recovery of the Agro-industrial 

and Energy Sectors, and Increased Public & Private Spending

Strong Commitment to Sustainable Practices

Debt Management Strategy in Line with International Best Practices 

Supportive to Economic Growth

Institutional Reforms to Boost the Economy & Fiscal Consolidation

Effective Counter Cyclical Policies Demonstrated by Economic

Stabilization & Recovery

Key 
Investment 
Highlights
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Paraguay: One of Latin America’s Most Resilient Economies

1

Paraguay showed greater resilience to multiple exogenous shocks compared to 

regional peers. After the severe drought from the end of 2021 until mid 2022, 

growth is expected for 2023

...maintaining one of the lowest fiscal balances within the countries of the 

region...

…with one of the lowest debt levels of the region… 

-0.8
-3.3

-6.0
-7.3

-10.9

-8.0

4.0 5.0

11.7 11.0
13.4

4.7

0.1
2.9 2.4

7.5

2.7 3.0
4.5

1.2

-0.4

1.7 2.2 2.5

Paraguay Brazil Chile Colombia Peru Mexico

2020 2021 2022 2023E

33.8%

102.8% 96.8%

32.4% 35.0%

76.9%

33.8%

80.9%

90.7%

36.3% 36.4%

71.6%

36.0%

84.5%

85.9%

38.0%
33.4%

69.4%

Paraguay Argentina Brazil Chile Peru LatAm

2020 2021 2022

GDP Growth (%, YoY) Fiscal Deficit (% of GDP)

Government Debt (% of GDP)

LatAm & 

Caribbean

6.1%

8.6%

13.4%

8.4% 8.7%

3.6% 4.3% 4.4%

2.5%

4.4%

3.0% 3.5%

5.8%

2.3%
4.1%

2.3%
3.7%

8.8%

2.0%

5.2%

Paraguay Argentia Brazil Peru LatAm & Caribbean

2020 2021 2022 2023E

LatAm & 

Caribbean

...and backed by a positive outlook for the main macroeconomic variables

Inflation 8.1% 4.5%

Fiscal Deficit 3.0% 2.3%

GDP 0.1% 4.5%

2022 2023E

Sources: WEO (April 2023), Ministry of Finance, Central Bank of Paraguay
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58.2%

33.8%

4.4% 3.6%

Mercosur Other EU Russia

Expected Recovery in 2023 amid Growth in the Agro-industrial and 
Energy Sectors

2

…is expected to lead to economic growth in the upcoming years

GDP Growth (%, YoY)

…supported by the country’s strong business climate...

139.9
119.4

85.7 83.5
65.8 61.2

5.8

58.7
41.7

19.2 7.0

1st

Strategic 
Location

Economic
Stability

Abundant
Energy

Key 

Characteristics:

Economic Climate Indicator of Countries (points, Q2 2023)

LatAm

…and diversified exports… 

Registered Exports by Geographical Destination, (2022, % of total)

Sources: Ministry of Finance, Central Bank of Paraguay, Getulio Vargas Foundation (FGV - IBRE)

Paraguay’s global leadership in strategic sectors...

Electricity
Exporter in 

South America

1st

Hydroelectric 
Dam in the 

World

2nd

Electricity 
Exporter in the 

World

7th

Soybean Oil
Exporter

5th

Beef
Exporter

8th

Soybean
Exporter

3rd

3.2%

-0.4%
-0.8%

4.0%

0.1%

4.5%

2018 2019 2020 2021 2022 2023E
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January 2021

Ba1 (Stable) BB (Stable) BB+ (Stable)

Ba2 (Stable) BB- (Stable) BB- (Stable)

A1 (Stable) A+ (Negative) A (Stable)

Baa2 (Stable) BBB- (Negative) BBB (Negative)

Baa2 (Stable) BBB+ (Negative) BBB (Negative)

A3 (Stable) BBB+ (Negative) BBB+ (Stable)

Baa2 (Stable) BBB (Stable) BBB- (Negative)

Ba1 (Positive) BB (Stable) BB+ (Stable)

Ba2 (Stable) BB- (Positive) BB- (Stable)

A2 (Stable) A (Stable) A- (Stable)

Baa2 (Stable) BB+ (Stable) BB+ (Stable)

Baa2 (Stable) BBB (Stable) BBB- (Stable)

Baa1 (Negative) BBB (Negative) BBB (Negative)

Baa2 (Positive) BBB+ (Stable) BBB (Stable)

June 2023

2
Paraguay’s Credit Strength is Reflected in the Improvement in its 
Credit Outlook

Sources: Moody’s, S&P and Fitch

Despite the pandemic and Russia-Ukraine impacts, the country managed not only to maintain a stable rating but also attain a positive outlook by Moody’s
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In addition, we Promote Investments in Strategic Projects with 
Various Sources of Financing…

2

...with key public investments to foster economic growth… … as well as public-private partnerships and concessions projects… 

Integration Bridge,

Presidente Franco

Heroes del Chaco 

Bridge, Asuncion

Costal Defense Line, 

Pilar

Rutas 2 y 7,

Asuncion - CDE

Bioceanic Corridor,

Chaco

Costanera Sur,

Asuncion

Ruta 1,

Mojones - Quindy

Sources: Ministry of Finance
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…Fostering Competition in the Country and Incentivizing Private 
Investments

2

…and key private milestone projects, incentivizing competition and efficiency in the industrial sector and enhancing diversification and economic growth

Aluminum PackagingGreen HydrogenPulp & Paper Advanced Biofuels

Sources: Ministry of Finance
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Institutional Reforms to Boost the Economy & Fiscal Consolidation

3

Paraguay’s effective fiscal consolidation efforts have resulted in a lower 

deficit…

…and limiting public expenditures

Central Government’s Expenditures (USD million, % of GDP)

Government’s Primary & Fiscal Balance (% of GDP) Central Government’s Revenues (USD million, % of GDP)

…driven by strong revenues from trade taxes and VAT…  

5,676
5,389

4,799

5,477
5,885

2,330

14.1% 14.2%
13.5% 13.7%

14.1%

2018 2019 2020 2021 2022 May-23

5,377 5,341
5,687 5,765 5,920

2,526
13.4%

14.1%

16.1%

14.4% 14.2%

2018 2019 2020 2021 2022 May-23 LTM

-0.6%
-2.0%

-5.1%

-2.5%
-1.7% -0.7%

-1.3%

-2.8%

-6.1%

-3.6%
-3.0%

-1.3%

2018 2019 2020 2021 2022 May-23

Central Government's Primary Balance Central Government's Fiscal Balance

To support the institutional and governance strength of Paraguay, a package of 

laws was approved, including:

▪ Law No. 7021/2022 on Public Procurement and Contracts

▪ Law No. 6480/2020 Creating simplified share companies (“EASs”)

▪ Law No. 6380/2019 Tax Reform

▪ Law No. 6638/2020 Liability Management

Boosting Investments 

Boosting the Formalization of the Economy

Institutionality and Fiscal Governance 

Sources: Ministry of Finance, Central Bank of Paraguay
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…Supported by Key Structural Reforms

3

Policy Coordination Instrument (“PCI”) signed with the International Monetary Fund (“IMF”)
Grupo de Acción Financiera de Latinoamérica 
(“GAFILAT”)

▪ In December 2019, following GAFILAT recommendations, Paraguay

enacted a number of laws aimed at reinforcing money laundering and

crime prevention rules, which created a special procedure for the seizure

of assets representing the proceeds of crime

▪ In an evaluation conducted by GAFILAT and the Financial Action Task

Force (FATF) in 2022, Paraguay achieved 93% implementation of the

40 recommendations of FATF, positioning as one of the most

notable countries in the region in terms of technical compliance

▪ Paraguay has adequately passed the "system effectiveness examination"

and is considered a cooperating country in the region in the fight

against money laundering, terrorist financing, and the proliferation

of weapons of mass destruction

▪ Paraguay is seeking to reestablish its trajectory towards fiscal consolidation and economic recovery through a

plan of structural reforms. To achieve this, the nation has requested support and oversight from the

International Monetary Fund (IMF) through the Policy Coordination Instrument (PCI)

▪ The next step consists of the presentation of the Bill for the creation of a National Commission for the Study

of the Reform of the Public Sector Retirement and Pension System, whose function will be to elaborate and

propose measures for the comprehensive reform of the Fiscal Fund that guarantee its financial sustainability in

the short, medium and long term as well as and the Formalization Bill to grant access to social security for

critical labor segments of workers dependent on MSMEs and independent workers in general, through

formalization tools appropriate to their nature

Defined measures to strengthen the 

fiscal policy
Objectives

Target 

Date
Status

Reforms to the civil service Civil Service Bill Dec-2022 Presented 

Economic climate Draft Law on Secured Transactions Dec-2022 Presented 

Rationalize public expenditures
Regulation of the New Law on Supply and 

Government Procurement
Jun-2023 In Progress

Reform the fiscal management

Submit to Congress a law that creates the National 

Commission for the Study and Reform of the 

Fiscal Fund

Jul-2023 In Progress

Formalize workers in small and 

medium-sized enterprises (SMEs) 

and self-employed professionals

Submit to Congress a Bill for the formalization of 

MSME and independent workers
Jul-2023 In Progress

Enhance the efficiency of government 

operations

Submit to Congress a new version of the law that 

modifies and orders the institutions of the State
Jul-2023 In Progress

Strengthen financial supervision
Submit to Congress a new version of the Law for 

the supervision of Pension Funds
Dec-2023 In Progress

✓

✓

✓

✓

✓

✓

✓

Currently Paraguay is working on 

the following workstreams

Update of the 

National Risk 

Assessment

Promotion of risk 

awareness and 

compliance culture 

(Risk Based 

Approach)

Working on the 

capacities of 

judges and 

prosecutors -

Global Facility 

Program (EU)

Sources: Ministry of Finance, Central Bank of Paraguay
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Debt Management Strategy in Line with International Best Practices
Supportive to Economic Growth

4

Total debt increased amid COVID-19 pandemic, yet still the lowest in the 

region…

…promoting treasury bond issues in the local market… .…and proactive debt management approach

…with a diversified debt profile in terms of sources and rates…

In 2020, the Republic of Paraguay approved a Law for liability management

In January 2022, the Republic completed its second liability transaction of its bonds maturing 

in 2023 and 2026, reducing the outstanding principal amount of these bonds by 

approximately USD 300 mm. In the upcoming issuance, the Republic has also decided 

to add a liability management component, which further proves its commitment of 

maintaining a healthy debt profile:

Extending debt maturity

Reducing nominal debt at an attractive rate

42.8%

23.7%

15.9%

8.2% 4.8%

3.3% 1.3% Bonds

IDB

CAF

IBRD

Other Multilateral
Organizations

Turnkey Law

Bilateral
Organizations

58.8%
41.2%

Fixed Rate Floating Rate

Likewise, the payment corresponding to the 2023 bond was made in January of this 

year, fulfilling in a timely manner with the commitments assumed with investors

Limiting operational risk

Creating simplicity of 

execution for investors

122.7

85.3

187.7

236.5

8.2

47.9

2018 2019 2020 2021 2022 2023

Since June 2023, non-resident 
investors can purchase treasury 

bonds in guaranies through 
custodian banks in the market, as a 

result of Decree No. 9301/2023

Government Debt (% of GDP) Gross Public Sector External Debt by Creditor & Rate Type (As of April 30, 2023)

Treasury Bonds (Issued in Guaranies, but presented in USD million, as of April 30)

Sources: Ministry of Finance, Central Bank of Paraguay
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Strong Commitment to ESG through Environmental Policy 
Implementation

5

▪ Goal: establish short, medium, and long-term actions 

related to the incorporation and mainstreaming of 

climate change initiatives within its fiscal competencies

▪ Status: in process of being edited for subsequent 

publication

▪ World Bank Climate and Development Report for 

Paraguay: will provide a diagnosis focusing on the 

interaction between development and climate change. 

The goal is to identify risks and opportunities for the 

country's development, as well as policy 

recommendations to minimize risks and seize the 

opportunities that come with transitioning to a low-

carbon economy

▪ Entities Involved: Ministry of Finance & World Bank

Roadmap for Climate Change with 

support of The World Bank

▪ Goal: promote the coordinated actions to address the 

effects of climate change in the country

▪ This facilitates the integration and adaptation of 

environmental policies, programs, and projects in 

relevant sectors and at required levels on a national 

scale

▪ In addition, there is a National Climate Change Plan 

detailing and defining national strategies, plans, and 

actions in response to climate change

▪ Entity Involved: Ministry of Environment and 

Sustainable Development (“MADES”) 

National Adaptation Plan

2022-2030 

▪ Goal: provide responses to the agricultural sector

regarding damage and losses in production

related to climatic events and disaster risks,

seeking to strengthen mitigation and adaptation

mechanisms, and managing strategic mechanisms

and actions for the agricultural sector

▪ Lines of action:

▪ Strengthening of institutional capacities for

disaster risk management and adaptation to

climate change in the agricultural sector

▪ Strengthening of the agrometeorological database

for the management of disaster risks affecting the

sector

▪ Development of mechanisms to mitigate damage

and losses in the agricultural sector

▪ Development of response strategies to adverse

events affecting the agricultural sector

▪ Entity Involved: Ministry of Agriculture and

Livestock (“MAG”)

Intersectoral Strategic Plan for Risk 

Management 2020-2030

Policies and Actions Plan Implemented During 2023

Sources: Ministry of Finance
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Effective Counter Cyclical Policies Demonstrated by Economic
Stabilization & Recovery

6

Paraguay’s Central Bank action has been key to control inflation…

…while economic growth has increased after the drought
...and given stability in the country, foreign direct investments continue to 

increase despite external headwinds

…which increased due to food and energy prices (supply chain disruptions and 

the Russia-Ukraine crisis) though it is on a downward trend
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Sources: Central Bank of Paraguay
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Effective Counter Cyclical Policies Demonstrated by Economic
Stabilization & Recovery

6

Despite the drought, exports decreased slightly though the current account 

balance widened due to oil imports

…showcased through the stability of its currency ...and the healthy financial system

Exports & Imports (USD million) Central Bank International Net Reserves (In USD million and % GDP)

PYG/USD Performance Index (June 22, 2020 = 100)

…nevertheless, the country’s external buffers such as international reserves 

remain strong, helping mitigate external shocks
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2023YTD appreciation 0.8%

Non-Performing Loans (% of Total Loans)
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