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Disclaimer

THIS PRESENTATION HAS BEEN PREPARED BY OR ON BEHALF OF THE REPUBLIC OF PARAGUAY (THE “REPUBLIC”). THIS PRESENTATION IS NOT AN OFFER TO SELL OR SOLICITATION OF AN OFFER TO BUY OR SELL SECURITIES OR AN INDUCEMENT TO ENTER INTO INVESTMENT ACTIVITY. AN OFFER AND SALE OF SECURITIES, IF ANY,
SHALL BE MADE ONLY PURSUANT TO A PRELIMINARY OFFERING MEMORANDUM, ANY SUPPLEMENTAL OFFERING MATERIALS AVAILABLE AT THE TIME OF SALE OF ANY SECURITIES AND A FINAL OFFERING MEMORANDUM, AND NOT IN ANY JURISDICTION WHERE SUCH OFFER OR SALE IS NOT PERMITTED.

THE TERMS “UNITED STATES” AND “U.S. PERSONS,” WHEN USED IN THIS PRESENTATION, HAVE THE MEANINGS SET FORTH IN REGULATION S UNDER THE U. S. SECURITIES ACT OF 1933, AS AMENDED. SECURITIES MAY NOT BE OFFERED OR SOLD IN THE UNITED STATES TO, OR FOR THE ACCOUNT OR THE BENEFIT OF, U.S. PERSONS
ABSENT REGISTRATION OR AN EXEMPTION FROM THE REGISTRATION REQUIREMENTS UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED. THE REPUBLIC DOES NOT INTEND TO REGISTER ANY POSITION OF THE OFFERING IN THE UNITED STATES OR TO CONDUCT ANY POSSIBLE OFFERING OF THE SECURITIES IN THE UNITED
STATES.

THIS PRESENTATION IS SOLELY FOR USE AT THIS ROADSHOW, IS PROVIDED FOR INFORMATIONAL PURPOSES ONLY AND DOES NOT CONSTITUTE A PROSPECTUS OR OTHER OFFERING MEMORANDUM IN WHOLE OR IN PART. THIS PRESENTATION DOES NOT CONTAIN ALL THE INFORMATION THAT IS MATERIAL TO AN INVESTOR. IF
ANY SECURITIES ARE OFFERED AND SOLD, AN INVESTMENT IN SUCH SECURITIES WILL BE SPECULATIVE, NOT SUITABLE FOR EVERY PERSON, AND SUCH SECURITIES WILL BE INTENDED FOR EXPERIENCED AND SOPHISTICATED INVESTORS WHO ARE WILLING TO BEAR THE ECONOMIC RISK OF THE INVESTMENT. THE INFORMATION
PRESENTED IN THIS PRESENTATION IS FURNISHED TO YOU WITH THE UNDERSTANDING THAT AS A SOPHISTICATED INVESTOR YOU UNDERSTAND AND ACCEPT ITS INHERENT LIMITATIONS. NO PART OF THIS PRESENTATION, NOR THE FACT OF ITS DISTRIBUTION, SHOULD FORM THE BASIS OF, OR BE RELIED ON IN CONNECTION
WITH, ANY CONTRACT OR COMMITMENT OR INVESTMENT DECISION WHATSOEVER. THIS PRESENTATION IS NOT FINANCIAL, LEGAL, TAX OR OTHER PRODUCT ADVICE. PROSPECTIVE INVESTORS SHOULD UNDERTAKE THEIR OWN ASSESSMENT WITH REGARD TO AN INVESTMENT IN THE SECURITIES AND SHOULD OBTAIN
INDEPENDENT ADVICE ON ANY SUCH INVESTMENT’S SUITABILITY, INHERENT RISKS AND MERITS AND ANY TAX, LEGAL AND ACCOUNTING IMPLICATIONS WHICH IT MAY HAVE FOR THEM. BY ATTENDING THE PRESENTATION OR BY READING THE PRESENTATION SLIDES YOU AGREE TO BE BOUND AS FOLLOWS:

THIS PRESENTATION IS CONFIDENTIAL AND DOES NOT CONSTITUTE OR FORM PART OF, AND SHOULD NOT BE CONSTRUED AS, AN OFFER OR INVITATION, TO SUBSCRIBE FOR, UNDERWRITE OR OTHERWISE ACQUIRE, OR A RECOMMENDATION REGARDING, ANY SECURITIES OF THE REPUBLIC NOR SHOULD IT OR ANY PART OF IT
FORM THE BASIS OF OR BE RELIED ON IN CONNECTION WITH (I) ANY CONTRACT TO PURCHASE OR SUBSCRIBE FOR ANY SECURITIES OF THE REPUBLIC, OR (ll) ANY OTHER CONTRACT OR COMMITMENT WHATSOEVER. ANY PERSON CONSIDERING THE PURCHASE OF ANY SUCH SECURITIES MUST INFORM HIMSELF INDEPENDENTLY
BASED SOLELY ON AN OFFERING CIRCULAR BEFORE TAKING ANY INVESTMENT DECISION. THIS PRESENTATION HAS BEEN MADE SOLELY FOR YOUR INFORMATION AND BACKGROUND FOR DISCUSSION PURPOSES ONLY AND MAY BE AMENDED AND SUPPLEMENTED AT ANY TIME AND MAY NOT BE RELIED UPON FOR THE PURPOSE
OF ENTERING INTO ANY TRANSACTION. THE INFORMATION CONTAINED IN THIS PRESENTATION IS SUBJECT TO CHANGE, COMPLETION OR AMENDMENT FROM TIME TO TIME WITHOUT NOTICE AND NO PARTY IS UNDER ANY OBLIGATION TO KEEP YOU ADVISED OF SUCH CHANGES. YOU SHOULD NOT ASSUME THAT ANY INFORMATION
IN THIS PRESENTATION IS ACCURATE AS OF ANY DATE OTHER THAN THE DATE HEREOF OR OTHERWISE SPECIFIED HEREIN. NONE OF THE REPUBLIC, ITS ADVISERS, REPRESENTATIVES, CONNECTED PERSONS OR ANY OTHER PERSON EXPECTS TO UPDATE OR OTHERWISE REVISE THE INFORMATION CONTAINED IN THIS
PRESENTATION OR OTHER MATERIALS SUPPLIED HEREWITH. HOWEVER, TO THE EXTENT PROVIDED, INFORMATION IN THIS PRESENTATION WILL BE DEEMED TO BE AUTOMATICALLY SUPERSEDED AND REPLACED BY INFORMATION PROVIDED IN THE FUTURE.

THIS PRESENTATION AND ITS CONTENTS ARE CONFIDENTIAL AND PROPRIETARY TO THE REPUBLIC, AND NO PART OF IT OR ITS SUBJECT MATTER MAY BE REPRODUCED, REDISTRIBUTED, PASSED ON, OR THE CONTENTS OTHERWISE DIVULGED, DIRECTLY OR INDIRECTLY, TO ANY OTHER PERSON, OR PUBLISHED IN WHOLE OR IN
PART FOR ANY PURPOSE WITHOUT THE PRIOR WRITTEN CONSENT OF THE REPUBLIC. IF THIS PRESENTATION HAS BEEN RECEIVED IN ERROR, IT MUST BE RETURNED IMMEDIATELY TO THE REPUBLIC. THIS PRESENTATION IS NOT DIRECTED TO, OR INTENDED FOR DISTRIBUTION TO, OR USE BY, ANY PERSON OR ENTITY THAT IS A
CITIZEN OR RESIDENT OR LOCATED IN ANY LOCALITY, STATE, COUNTRY OR JURISDICTION WHERE SUCH DISTRIBUTION, PUBLICATION, AVAILABILITY OR USE WOULD BE CONTRARY TO LAW OR REGULATION OR WHICH WOULD REQUIRE ANY REGISTRATION OR LICENSING WITHIN SUCH JURISDICTION.

THIS PRESENTATION IS ONLY BEING DIRECTLY PROVIDED TO PERSONS THAT ARE (1) “QUALIFIED INSTITUTIONAL BUYERS” AS DEFINED IN RULE 144A UNDER THE U. S. SECURITIES ACT OF 1933, AS AMENDED (“QIBS”) OR (Il) PERSONS THAT ARE NOT U. S. PERSONS IN OFFSHORE TRANSACTIONS IN ACCORDANCE WITH REGULATION S
UNDER THE SECURITIES ACT OF 1933, AS AMENDED. BY ACCEPTING DELIVERY OF THIS PRESENTATION, THE RECIPIENT WARRANTS AND ACKNOWLEDGES THAT IT FALLS WITHIN THE CATEGORY OF PERSONS DESCRIBED UNDER (I) OR (Il) ABOVE AND THAT IT WILL NOT COPY, REPRODUCE, PUBLISH, DISTRIBUTE, TRANSMIT OR
DISCLOSE THIS PRESENTATION OR ANY OF THE INFORMATION CONTAINED HEREIN, DIRECTLY OR INDIRECTLY, INTO THE UNITED STATES.

EEA RETAIL INVESTORS — The SECURITIES have not been and will not be registered under the laws of any member state of the European Economic Area (the “EEA”). The offering of the SECURITIES is being made, and the SECURITIES are being offered and issued, only to persons other than retail investors in the EEA. For these purposes, a retail investor means
a person who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (as amended, “MiFID II”); or (ii) a customer within the meaning of Directive (EU) 2016/97 (the “Insurance Distribution Directive”), where that customer would not qualify as a professional client as defined in point (10) of Article 4(1) of MiFID Il. Consequently, no
key information document required by Regulation (EU) No 1286/2014 (as amended, the “PRIIPs Regulation”) for offering or selling the SECURITIES or otherwise making them available to retail investors in the EEA has been prepared. Offering or selling the SECURITIES or otherwise making them available to any retail investor in the EEA may be unlawful under the
PRIIPs Regulation.

UK RETAIL INVESTORS — The SECURITIES are not intended to be offered, sold or otherwise made available to and should not be offered, sold or otherwise made available to any retail investor in the United Kingdom (“UK”). For these purposes, a retail investor means a person who is one (or more) of: (i) a retail client, as defined in point (8) of Article 2 of Regulation
(EU) No 2017/565 as it forms part of domestic law by virtue of the European Union (Withdrawal) Act 2018 (“EUWA?”); or (ii) a customer within the meaning of the provisions of the Financial Services and Markets Act 2000 (“FSMA”) and any rules or regulations made under the FSMA to implement Directive (EU) 2016/97, where that customer would not qualify as a
professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms part of domestic law by virtue of the EUWA. Consequently, no key information document required by Regulation (EU) No 1286/2014 as it forms part of domestic law by virtue of the EUWA (the “UK PRIIPs Regulation”) for offering or selling the SECURITIES or otherwise
making them available to retail investors in the UK has been prepared and therefore offering or selling the SECURITIES or otherwise making them available to any retail investor in the UK may be unlawful under the UK PRIIPs Regulation.

THIS PRESENTATION HAS NOT BEEN APPROVED BY ANY AUTHORIZED PERSON IN THE UNITED KINGDOM AND IS FOR DISTRIBUTION ONLY TO PERSONS WHO ARE: (I) OUTSIDE THE UNITED KINGDOM,; (lI) INVESTMENT PROFESSIONALS FALLING WITHIN ARTICLE 19(5) OF THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL
PROMOTION) ORDER 2005, AS AMENDED (THE “FINANCIAL PROMOTION ORDER?”); (lil) HIGH NET WORTH COMPANIES, AND OTHER PERSONS TO WHOM IT MAY BE LAWFULLY COMMUNICATED, FALLING WITHIN ARTICLE 49(2)(A) TO (D) OF THE FINANCIAL PROMOTION ORDER; OR (IV) PERSONS TO WHOM AN INVITATION OR INDUCEMENT
TO ENGAGE IN INVESTMENT ACTIVITY (WITHIN THE MEANING OF SECTION 21 OF THE FINANCIAL SERVICES AND MARKETS ACT 2000) IN CONNECTION WITH THE ISSUE OR SALE OF ANY SECURITIES MAY OTHERWISE LAWFULLY BE COMMUNICATED OR CAUSED TO BE COMMUNICATED (ALL SUCH PERSONS TOGETHER BEING
REFERRED TO AS “RELEVANT PERSONS"). THIS PRESENTATION IS DIRECTED ONLY AT RELEVANT PERSONS AND MUST NOT BE ACTED ON OR RELIED ON BY PERSONS WHO ARE NOT RELEVANT PERSONS. ANY INVESTMENT OR INVESTMENT ACTIVITY, TO WHICH THIS PRESENTATION RELATES IS AVAILABLE ONLY TO RELEVANT
PERSONS AND WILL BE ENGAGED IN ONLY WITH RELEVANT PERSONS. THE SECURITIES ARE ONLY AVAILABLE TO, AND ANY INVITATION, OFFER OR AGREEMENT TO SUBSCRIBE, PURCHASE OR OTHERWISE ACQUIRE SUCH SECURITIES WILL BE ENGAGED IN ONLY WITH, RELEVANT PERSONS. ANY PERSON WHO IS NOT A RELEVANT
PERSON SHOULD NOT ACT OR RELY ON THIS DOCUMENT OR ANY OF ITS CONTENTS.

THIS PRESENTATION CONTAINS FORWARD-LOOKING STATEMENTS. THE WORDS “BELIEVE”, “EXPECT", “ANTICIPATE”, “INTEND", “PLAN", “ESTIMATE”, “EXPECT", “PROJECT”, “FORECAST", “WILL", “SHOULD”, AND “MAY” AND SIMILAR EXPRESSIONS AS WELL AS STATEMENTS OTHER THAN STATEMENTS OF HISTORICAL FACTS INCLUDING,
WITHOUT LIMITATION, THOSE REGARDING FINANCIAL POSITION, STRATEGY, PLANS AND OBJECTIVES OF THE GOVERNMENT OF THE REPUBLIC FOR FUTURE OPERATIONS (INCLUDING DEVELOPMENT PLANS AND OBJECTIVES) IDENTIFY FORWARD-LOOKING STATEMENTS. SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN
AND UNKNOWN RISKS, UNCERTAINTIES AND OTHER IMPORTANT FACTORS WHICH MAY AFFECT THE REPUBLIC’S ABILITY TO IMPLEMENT AND ACHIEVE THE ECONOMIC AND MONETARY POLICIES, BUDGETARY PLANS, FISCAL GUIDELINES AND OTHER DEVELOPMENT BENCHMARKS SET OUT IN SUCH FORWARD-LOOKING STATEMENTS
AND WHICH MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS TO BE MATERIALLY DIFFERENT FROM FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. SUCH FORWARD-LOOKING STATEMENTS ARE BASED ON NUMEROUS ASSUMPTIONS
REGARDING THE REPUBLIC’S PRESENT AND FUTURE POLICIES AND PLANS AND THE ENVIRONMENT IN WHICH THE REPUBLIC WILL OPERATE IN THE FUTURE. FURTHERMORE, CERTAIN FORWARD-LOOKING STATEMENTS ARE BASED ON ASSUMPTIONS OR FUTURE EVENTS WHICH MAY NOT PROVE TO BE ACCURATE. THE FORWARD-
LOOKING STATEMENTS IN THIS PRESENTATION SPEAK ONLY AS OF THE DATE OF THIS PRESENTATION AND THE REPUBLIC EXPRESSLY DISCLAIMS TO THE FULLEST EXTENT PERMITTED BY LAW ANY OBLIGATION OR UNDERTAKING TO DISSEMINATE ANY UPDATES OR REVISIONS TO ANY FORWARD-LOOKING STATEMENTS CONTAINED
HEREIN TO REFLECT ANY CHANGE IN EXPECTATIONS WITH REGARD THERETO OR ANY CHANGE IN EVENTS, CONDITIONS OR CIRCUMSTANCES ON WHICH ANY SUCH STATEMENT IS BASED. NOTHING IN THE FOREGOING IS INTENDED OR SHALL EXCLUDE ANY LIABILITY FOR, OR REMEDY IN RESPECT OF, FRAUDULENT
MISREPRESENTATION.

THE INFORMATION IN THIS PRESENTATION HAS NOT BEEN INDEPENDENTLY VERIFIED. NO REPRESENTATION, WARRANTY OR UNDERTAKING, EXPRESS OR IMPLIED, IS OR WILL BE MADE, AND NO RESPONSIBILITY OR LIABILITY IS OR WILL BE ACCEPTED, AS TO THE FAIRNESS, ACCURACY OR COMPLETENESS OF THIS PRESENTATION
AND THE INFORMATION CONTAINED HEREIN, OR IN ANY RELATED WRITTEN OR ORAL INFORMATION MADE AVAILABLE, AND NO RELIANCE SHOULD BE PLACED ON IT. INFORMATION OTHER THAN INDICATIVE TERMS (INCLUDING MARKET DATA AND STATISTICAL INFORMATION) HAS BEEN OBTAINED FROM VARIOUS SOURCES. ALL
PROJECTIONS, VALUATIONS AND STATISTICAL ANALYSES ARE PROVIDED TO ASSIST THE RECIPIENT IN THE EVALUATION OF MATTERS DESCRIBED HEREIN. THEY MAY BE BASED ON SUBJECTIVE ASSESSMENTS AND ASSUMPTIONS AND MAY USE ONE AMONG ALTERNATIVE METHODOLOGIES THAT PRODUCE DIFFERENT RESULTS
AND, TO THE EXTENT THEY ARE BASED ON HISTORICAL INFORMATION, THEY SHOULD NOT BE RELIED UPON AS AN ACCURATE PREDICTION OF FUTURE PERFORMANCE. NONE OF THE REPUBLIC, ITS ADVISERS, REPRESENTATIVES, CONNECTED PERSONS OR ANY OTHER PERSON ACCEPTS ANY LIABILITY WHATSOEVER FOR ANY
LOSS HOWSOEVER ARISING, DIRECTLY OR INDIRECTLY, FROM THIS PRESENTATION OR ITS CONTENTS. THE INFORMATION CONTAINED HEREIN IS SUBJECT TO CHANGE WITHOUT NOTICE.
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Executive Summary




Paraguay Representatives

Education

— B.S. Economics, National University of Asuncion

— Masters in Economic Policy, National University of
Tucuman-Argentina

Oscar Llamosas Diaz
Minister of Finance

Most Recent Professional Experience

— More than 25 years of career in Civil Service
— 2020 - Present: Minister of the Ministry of Finance of Paraguay

— 2017 — 2020: Vice Minister of Financial Administration of the
Ministry of Finance of Paraguay

— Managing Director of Public Treasury in the Ministry of Finance

— Head of Macro-Fiscal Department

Education

— B.S. Economics and Political Science, University of
Kansas

— Masters in Economic Policy, University of lllinois

— Masters in International Finance, University of lllinois
Jose Cantero

President of the
Central Bank
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Most Recent Professional Experience

— 2018 - Present: President, Central Bank of Paraguay

— 2017 — 2018: Member of the Board of Directors, Central Bank of
Paraguay

— 2014 - 2017: CEQ, Interfisa Banco

— 2008 — 2014: Editor in Chief, Foco Economia y Negocios
Magazine
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Summary of the Offering

Issuer:

Republic of Paraguay (“Paraguay”)

Expected Ratings:

BB /Bat/ BB+ (S&P / Moody’s / Fitch)

Ranking:

Senior Unsecured

Currency:

uUsD

Format:

144A | RegS

Securities:

New Long 12-year Notes due 2034

Transaction Size:

Benchmark

Maturity:

June 2034

Amortization:

Equal Amortizations in year 2032, 2033 and 2034

Coupon:

[TBD]

Optional Redemption:

Make-Whole Call | Par Call

Use of Proceeds:

General Government Purposes and liability management of 2023 and 2026 Notes

Int. Payments Dates:

Fixed, paid semi-annually in arrears

Denominations:

USD 200,000 x USD 1,000

Listing:

Luxembourg

Governing Law:

State of New York

Bookrunners:

B TETA REKUAI
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Tender Offer Target Bonds & Timeline

Tender Offer Target Bonds

Outstanding Principal Amount

: 0 .
Maturity Coupon (%) (USD mm) Repurchase Price

USD Global Notes January 2023 4.625 450 [xxx]

USD Global Notes April 2026 5.000 600 [xxx]

Tender Offer Timeline

Date New York Time Event
January XX, 2022 8:00 AM Tender Offer announcement
January XX, 2022 12:00 PM Pricing terms for new bonds announced
January XX, 2022 1:00 PM Tender Expiration Time
January XX, 2022 <9:00 AM Maximum Purchase Amount and acceptance of Preferred and Non-Preferred Tenders announced
January XX, 2022 <12:00 PM Tender Offer Settlement
® TETA REKUAI 5 Faraguay
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Key Credit Highlights



Key Credit Highlights

Paraguay is a strong and stable credit with a positive perspective driven by a diversified economy, key exports, a proactive

government and strong institutions

N
1 Resilient Economy amid a Decisive Response to COVID-19 Pandemic
J
)
2 Strong Institutional Reforms to Reinstate the Path to Fiscal Consolidation & Economic Reactivation
3 Conservative Debt Profile Supportive to Growth
4 Strong Commitment to ESG through Environmental Policy Implementation
J
N
5 Effective Counter Cyclical Policies to Achieve Post-Pandemic Stability
J
® TETA REKUAI 7 Faraguay
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@ Resilient Economy amid Swift and Decisive Response to
COVID-19 Pandemic

During 2020 and 2021, we have been implementing a reopening plan focused on economic activity which has helped maintain growth in key sections in 2021. The programs have been well received and
there is no doubt that the execution of the vaccination plan has helped to reactivate our economy

Paraguay Has Shown Greater Resilience To The Pandemic Compared To Regional Peers Minimizing The Impact On Public Debt
Projected Economic Growth (% GDP) Public Debt (% of GDP)

a_. o 11,0%

-~ 10,0% ° 98,9% 102,8%

7,5% 7,6% 90,6%

6,2%

_— 87,7%
T

a oi

33,6% 34,4%
E : 5 33,7% 35,1035,0%  32,5%

; (6,8)% (5.8)% (4.1% 27,1% 28,2%

c:11,0)% (9.9)% (8.3)% | 5

i____P_aEr_a_g_u_a})f"j Peru Argentina Mexico Colombia Chile Brazil i____l?f_ﬁ[a}gygy___i Brazil Argentina I&?ﬁg:;:;g Peru Chile

m2020 m=2021 m2022E m2019 ®2020 ®=2021

Conducive to Increasing Tax Revenues and Decreasingi Expenses... ...While Containing Its Fiscal Balance...

YoY % Change Rate

- Tax |ncome _Expenses E 17,0% H Fiscal Deficit (% of GDP)
5 | - , 13,37
7,2% : : .-
6,5% ! ! !
4,4% : i i
: -2,6% E E
11,1% i
2018 2019 2020 L 2021(1) ;
Paraguay Brazil Chile Peru Latam and
Source: Central Bank of Paraguay, IMF, Ministry of Finance. Note: 2021 figures are for the 11 month period ended November 30, 2021. Caribbean
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@ Resilient Economy amid Swift and Decisive Response to

COVID-19 Pandemic

Transformation of the Government

Central Government Expense as % of GDP

18 16,1
13.3 14,1

13 1 11,9
8 4

3 .

2 - 2018 2019 2020 2021

m Compensation of employees  m Use of goods and services ® Interest
Grants m Social Benefits m Other Expense

Government Execution

% of GDP (Annually except 2021, as of November)
Significant reduction in
pandemic social subsidies

16,1%
14,1%

0,
13,4% 12,2%  11,9%

-1,3% 2,8% -2,1%

-6,1%

2018 2019 2020 2021

H Total Income M Total Expenses H Investments Fiscal Results

Source: Ministry of Finance, Central Bank of Paraguay. Note: 2021 figures are for the 11 month period ended November 30, 2021
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Fiscal deficit 2021 vs 2022

% of GDP

3%

4%

2021 2022

m Deficit Budget As of November m Initial Estimate deficit Budget

Measures for Fiscal Consolidation (2021-2024)

0% real growth of primary current expenditure
Suspension of salary increases

Keep only priority expenses; focusing on providing social aid only to vulnerable sectors, such
as food and medicine

Decentralized entities will not have increases in their budgets
Control of number of beneficiaries and amount of social programs

Gradual return of public investment to historical levels

[ (% [



©® Strong Institutional Reforms to Reinstate the Path to Fiscal
Consolidation & Economic Reactivation

Result Based Budgeting COVID- .I\/!edium-Term Fisc"f" Plan
Fiscal Reforms to improve the 19 Emergency Law Policies targeted at main sectors
quality of spending Recovery Plan Napu'a Paraguay Implementation of reforms

Adverse Weather
Conditions
Affecting the Agricultural
Sector

Strengthen
Institutional
Framework

2018 2019 2020

2020: Economic Recovery Plan 2021
v

Created new jobs
USD 327.6 mm USD 1,306.3 mm

Formalized existing jobs and access to social security
Social safety nets,

programs
income and integration

<

Public investment to fuel Development funding
employment

USD 2,315 million

Facilitated SMEs’ access to business aids
Sponsored job retention (IPS)

Facilitated middle class access to housing
Promoted public investment

R NEENERN

Source: Central Bank of Paraguay, Ministry of Finance Note: 2021 figures are for the 11 month period ended November 30, 2021
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@ Economic Reactivation Plan and Institutional Reforms

Economic Consolidation and Social Containment Law

The Law N° 6809/21 on Economic Consolidation and Social Containment, was approved for an amount of USD 365 million, which main objective was to ensure resources for programs that
were in force within the 2021 General Budget of the Nation

Creation of a fund for small E . f basi _ )
and medium size xemption of basic Assistance to vulnerable Subsidy payments for

services (ANDE and families

suspended formal worker
ESSAP)

enterprises and self-
employed workers

In addition, this Law seeks to continue promoting economic reactivation in it three priority areas: i) Ensuring resources for the
health system; ii) Guarantee social programs, and iii) Support for workers and companies

Recovery has been driven by internal demand in the context of successful vaccination

. ...Reflected in growth across services, manufacture and construction
and reopening programs

% change from previous year % change from previous year
30 - 30 -
25 ~
20 - 20
15 - ]
10 { [N 10 - ]
51 I
0 A1 0 -
-5
-10 A -10 A
-15 -
-20 - -2 -20 - -2
2017 2018 2019 2020 2021 2017 2018 2019 2020 2021
mmmm Government Consumption = Private Consumption mmm Gross Fixed Investment m== Primary Sector m— Manufacturing mm== Construction
Electricity and Water mmmm Services == GDP (RHS)

Net External Balance == GDP (RHS)

Source: Central Bank of Paraguay, Ministry of Finance. Note: 2021 figures are for the 11 month period ended November 30, 2021
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© Conservative Debt Profile Supportive to Growth

Total Debt Increased Amid COVID-19 Pandemic,

Yet Still the Lowest in the Region...

Government Debt (As % of GDP)

100,0% ~
77,7%
80,0% - 67,1% 68,0% 72,7%
L /
60,0% -
60,8%
40,0% |  °6:2%
/
20,0% - 33,6% 33,7%
17,3% 0 19,8% 22,9%
0.0% 18,2% 0
2016 2017 2018 2019 2020 2021
— Paraguay = | atAm Average
...With Promoting treasury bond issues in the local market...
In USD millions
300 -
250 238,1
200 - 187,7
145,2
150 1 122,7
100 - 85,3
50 - .
0
2017 2018 2019 2020 2021

m Treasury Bonds - Local Market

Source: Ministry of Finance. Note: 2021 figures are for the 11 month period ended November 30, 2021
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...And Funding Sources With A Diversified Debt Profile as of Nov 2021 ...

External Debt

Turnkey Law
Bilateral 37
2% Bonds
Multilater \ 50%
45%

= Fixed Rate

= Variable Rate

...With A Proactive Debt Management Approach

— The Republic of Paraguay passed during 2020 the Law approving the execution of liability management
exercises

— OnJanuary 29, 2021 Paraguay entered into its first liability management transaction targeting ~$330mm
of their bonds originally issued in 2013 and maturing in 2023. As such, the outstanding principal amount
of these bonds was reduced to ~$450.5mm

— In this way, Paraguay will be executing for the second time a tender offer targeting its shortest dated
USD Global Note, emphasizing the Republic’s proactive commitment to maintain a healthy debt profile

v" Extend duration

v~ Reduce nominal debt at an attractive rate

<

Limited operational risk

<\

Simplicity of execution for investors as well

[ (% [



© Conservative Debt Profile Supportive to Growth

Maintaining Stable Credit Ratings Throughout the Pandemic

January 2020 January 2022

Country

Brazil
Bolivia
Chile
Colombia

Peru

Source: S&P, Moody'’s, and Fitch

B TETA REKUAI
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Rating
(S&P / Moody’s / Fitch)

BB-/Ba2 / BB-

BB-/Ba3/B+

A+/AL/A

BBB-/ Baa2 / BBB

BBB+/ A3/ BBB+

Outlook

Stable / Stable / Stable

Negative / Stable / Negative

Negative / Stable / Stable

Negative / Stable / Negative

Negative / Stable / Stable

13

Rating
(S&P / Moody’s / Fitch)

BB-/Ba2 / BB-

B+/B2/B

AlALl/A-

BB+ / Baa2 / BB+

BBB+/Baal / BBB

Outlook

Stable / Stable / Negative
Negative / Negative / Stable
Stable / Negative / Stable
Stable / Stable / Stable

Negative / Stable / Stable
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@ Effective Counter Cyclical Policies Demonstrated by Economic

Stabilization & Recovery

Paraguay Has Shown Greater Resilience To The Pandemic Compared To Regional Peers

Projected Economic Growth (% GDP)

10,0% 11,0%
6.2% 7,6%

7,5%

(11,0% (9.9)%

(4,1)%
0 (5,8)%
(8.3)% (6,8)%
Paraguay Peru Argentina Mexico Colombia Chile Brazil
""""""" m2020 ®2021 mW2022E

Macroeconomic Policy Action to Stimulate Economic Recovery...

Monthly Economic Indicator (YoY, %)

20,2%

12,6%
8,4% 7,1%

1,0% 2,0% 3,2%

41%4,1%  31%
0,0%

2,3%
1,0% 0,5% 0.1%

(2,0% (0,5)%
(6,5)% (L.7)% (5,8)%

(13,5)%

mar-20 may-20 jul-20 sept-20 nov-20 ene-21 mar-21 may-21  jul-21  sept-21  nov-21

Paraguay’s Economic Strength is Showcased Through the Stability of its Currency

Depreciation Against the Dollar (Year End Change %) = FY2020

m Nov-21

_______________________________________________

i Paraguay
Mexico
Colombia
Peru

Brazil

Argentina 40,5%

...With Solid Financial System
Non Performing Loans (%)

6,5%

3,3%

9
2,1% 2 0% 2,5% 2.8% 2,79 2,4% 2,4% 2 3% 2,6%
1,6% 1,7% ' 1,8%

1,3% 1,2% 1,2%

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Source: Ministry of Finance, Central Bank of Paraguay. Note: 2021 Non Performing Loan figures are for the 11 month period ended November 30, 2021 CPI figures are preliminary figures as of December 31, 2021.
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@ Effective Counter Cyclical Policies Demonstrated by Economic
Stabilization & Recovery

Imports and Exports (Output Approach to GDP) Central Bank Action Has Been Key to Control Inflation
In USD millions CPI (Annual Year-End Growth Rate, %)
$15.143 $15.034 12,00 ~
14.480 )
$15.000 | 13016 $ $13.621 $14.023 515,200 $14.069
: $12.147 10,00 -
. $10.659 8,00 -
10.000 - 6.8%
6,00 - / 0
400 B e _
$5.000 - — = ‘—ﬁ/
2,00 - ee— -
0,00 T T T T T T 1
$- - 2014 2015 2016 2017 2018 2019 2020 2021
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In August 2021, in order to meet the medium-term inflation target, the Central Bank initiated a gradual
12.000 - $9,947 process of normalization of its monetary policy, increasing the MPR by 450 basis points between August and
$9,490 December 2021, reaching 5.25%
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mGold = Foreign Exchange = Special Drawing Rights Reserve Position at IMF

Source: Ministry of Finance, Central Bank of Paraguay. Note: 2021 Non Performing Loan figures are for the 11 month period ended November 30, 2021 CPI figures are preliminary figures as of December 31, 2021.
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